
COUNTY COMMISSION- REGULAR SESSION

JANUARY 16, 2007

BE IT REMEMBERED THAT:

COUNTY COMMISSION MET PURSUANT TO ADJOURNMENT IN
REGULAR SESSION OF THE SULLIVAN COUNTY BOARD OF
COMMISSIONERS THIS TUESDAY MORNING, JANUARY 16,2007,9:00 A.M. IN
BLOUNTVILLE, TENNESSEE. PRESENT AND PRESIDING WAS HONORABLE
STEVE GODSEY, COUNTY MAYOR, JEANIE GAMMON, COUNTY CLERK AND
SHERIFF WAYNE ANDERSON OF SAID BOARD OF COMMISSIONERS,

TO WIT:

The Commission was called to order by County Mayor Steve Godsey. Sheriff
Wayne Anderson opened the commission and Comm. James King, Jr. gave the
invocation. Pledge to the flag was led by Sheriff Wayne Anderson.

COMMISSIONERS PRESENT AND ANSWERING ROLL WERE AS FOLLOWS:

CATHY L. ARMSTRONG GARTH BLACKBURN
LINDA K. BRITTENHAM "MOE" BROTHERTON
DARLENE R. CALTON O. W. FERGUSON
CLYDE GROSECLOSE
RALPH P. HARR JOE HERRON
DENNIS HOUSER SAMUEL C. JONES
ELLIOTT KILGORE BILL KILGORE
DWIGHT KING BUDDY KING
JAMES L. KING, JR. R. WAYNE MCCONNELL

JOHN MCKAMEY RANDY MORRELL
HOWARDG. PATRICK MICHAEL SURGENOR
MARK VANCE EDDIE WILLIAMS

23 PRESENT I ABSENT ( Harkleroad-Absent)

The following pages indicates the action taken by the Commission on re-zoning
requests, approval of notary applications and personal surety bonds, motions,
resolutions and other matters subject to the approval of the Board of
Commissioners.

Motion was made by Comm. Morrell and seconded by Comm. Ferguson to approve
the minutes of the December 18,2006 Regular Session of County Commission. Said
motion was approved by voice vote.





PUBLIC COMMENTS: JANUARY 16,2007

THOSE SPEAKING DURING THE PUBLIC COMMENT TIME WERE AS
FOLLOWS:

1. Col. Patrick W. Shull, Alderman on the Kingsport Board of Mayor &
Alderman regarding city/county consolidated government.

2. Andy Burke with Tri-Cities Economic Development Alliance.



-----------
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COUNTY OF SULLIVAN

ELECTION OF NOTARIES

Decem ber 18, 2006

WILLIAM LARRY BARRETT

AILEEN CARTER

ELIZABETH A. CHICO

SONARA CHRISTIAN

RICHARD A. CLARK

DEBORAH L COBB

RICKY AW. CURTIS

BARBARA JEAN DAVIS

LORI J. EPPERSON

GLENNA KAY FRITTS

BRENDA J HARRISON

PEGGY RELOIS HAWORTH

THOMAS D. HENSLEY

SHANNON R. HERRON

LYNN S. JAMES

JERRYW. KIRK

KIMBERLY L. LEONARD

JEANNIE LOCKHART

CARLENE A. MANCUSO

RICHARDS L MEADOWS

ANGELA OLEGARIO

JODI PATRICOLA

ANDREA RODRIQUEZ

VANESSA A. ROUSE

LYNN STEWART

JULIA WALTERS

CYNTHIA DIANE WAMPLER

LISA C. WHITE

PHYLLIS ZEOLI

UPON MOTION MADE BY COMM. BARR AND SECONDED
BY COMM. BUDDY KING TO APPROVE THE NOTARY
APPLICATIONS HEREON. SAID MOTION WAS APPROVED
BY ROLL CALL VOTE OF THE COMMISSION. 22 AYE.
2 ABSENT.



---------------------------------------""1



STATE OF TENNESSEE
COUNTY OF SULLIVAN

APPROVAL OF NOTARY
SURETY BONDS

JANUARY 16, 2007

GAYVERN M. MOORE

UPON MOTION MADE BY COMM. BARR AND SECONDED BY COMM. BUDDY KING TO APPROVE
THE NOTARY BOND OF THE ABOVE NAMED INDIVIDUAL, SAID MOTION WAS APPROVED BY ROLL
CALL VOTE OF THE COMMISSION. 22 AYE, 2 ABSENT.



- ---------------
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RESOLUTIONS ON DOCKET FOR JANUARY 16, 2007

RESOLUTIONS ACTION
#1 AMENDMENTS TO THE SULLIVAN COUNTY ZONING NO RE-ZONING
RESOLUTION 01-16-07

#2 AUTHORIZE AD HOC INCREASES IN THE RETIREMENT APPROVED
BENEFITS PAYABLE TO CERTAIN RETIRED EMPLOYEES OF 01-16-07
EMPLOYERS PARTICIPATING IN THE TENN CONSOLIDATED
RETIREMENT SYSTEM PURSUANT TO CHAPTER 982 OF THE
2006 TENN. PUBLIC ACTS
#3 APPROPRIATE FUNDS TO PROVIDE SCHOOL RESOURCE DEFERRED
OFFICERS FOR SULLIVAN COUNTY SCHOOLS 01-16-07

#4 AUTHORIZE THE ISSUANCE BONDS IN THE AMOUNT OF APPROVED
$50,000,000 FOR SULLIVAN COUNTY SCHOOLS 01-16-07

#5 STUDY THE POSSIBILITY OF CONSOLIDATING APPROVED
GOVERNMENTS OF SULLIVAN COUNTY 01-16-07

#6 AUTHORIZE TRAFFIC SIGN CHANGES IN THE I" AND 21" APPROVED
CIVIL DISTRICT 01-16-07

#7 ADOPT A CODE OF ETHICS FOR OFFICIALS AND I" READING
EMPLOYEES OF SULLIVAN COUNTY GOVERNMENT 01-16-07

#8 REQUESTING TENN. GENERAL ASSEMBLY TO APPROVE A I" READING
PRIVATE ACT FOR PASSAGE BY SULLIVAN COUNTY TO 01-16-07
ADOPT A NEPOTISM POLICY
#9 AUTHORIZE TRAFFIC SIGN CHANGES IN THE SlH C.D. I" READING

01-16-07
#10 APPROPRIATE FUNDS AND PURCHASE COMPUTER APPROVED
MAPPING EQUIPMENT FOR SULLIVAN COUNTY ASSESSOR'S 01-16-07
OFFICE
#11 AMEND THE 2006-2007 BUDGET FOR SULLIVAN COUNTY APPROVED
EMS 01-16-07

#12 RESOLUTION AND CERTIFICATE OF INCUMBENCY FOR APPROVED
LEASE OF CARDIAC MONITORS FOR SULLIVAN COUNTY EMS 01-16-07
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Sullivan County, Tennessee
Board of County Commissioners r5{

ltel~
Administrat ive/D udgeVExeeuti ve

No. 2006-12-129

To the Honorable Steve M. Godsey, Mayor of Sullivan County, and the Board of Sullivan
County Commissioners meeting in Regular Session this 18th day of Decemher 2006.

RESOLUTION To Authorize Ad Hoc Increases in the Retiremcnt Benefits Payable to
Certain Retired Employecs of Employers Participating in the Tenncssce Consolidated
Retirement System Pursuant to Chapter 982 of the 2006 Tenncsscc Public Acts

WHEREAS, the Tennessee General Assembly enaclcd Chapter 982 of the 200(, Tennessee
Public Acts; and

WHEREAS, effective January 1, 2007, said Chapter increases the retirement allowance of each
retired teacher, wildlife officer, state police officer, and state general employee in accordance
with the following schedule:

- ~----

Date of Retirement Percentage Increas- -

Prior to 7/2/75 10.0%
7/2/75 - 7/1/77 7.5%
7/2/77 - 7/1/79 6.0%
7/2/79 - 7/1/8l I 3 O~-O

e-l

~~~~.
7/2/81 -7/1/83 1.2% ==1

i----7'i2i83 -7/1/85 --~~I----0=-.'=:9cc% -j
7/2/85 - 7/1/87 0.5%

1------=7c;:/2::c/cc
8=-7---=7=:;/"'1/.,;,8-9=:---+------0:-."'3o::Cjo-~

WHEREAS, the above increases are in addition to any other increase in retirement benefits
provided by Tennessee Code Annotated, Title 8, Chapter 36, Part 7, and are calculated without
regard to the maximum benefit provisions of Tennessee Code Annotated, Sections 8-36-102 and
8-36-208(a); and

WHEREAS, said Chapter authorizes the chief governing body of any employer participating in
the Tennessee Consolidated Retirement System pursuant to Title 8, Chapter 35, Part 2 of
Tennessec Code Annotated to elect to provide the above ad hoc increases to its retired general
employees including school and highway employees in accordance with such Chapter by
adopting a resolution to accept the associated liability and costs to provide such increases; and

WHEREAS, the Board of Commissioners of Sullivan County desires to provide its retired
general employees with the above ad hoc increases in accordance with such Chapter.

NOW THEREFORE BE IT RESOLVED that the Board of County Commissioners of
Sullivan County, Tennessee, assembled in Regular Session, hereby elects to provide such
benefits to its retired general employees including school and highway employees in
accordance with Publie Chapter 982 and agrees to accept the associated liability and costs
thereof.





BE IT FURTHER RESOLVED that this increase in henefits shall not be paid retroactively,
hut shall become effective the passage of this resolution.

This resolution shall take etIeet from and after its passage. All resolutions in conflict herewith be
and the same rescinded insofar as such conflict exists.

proved this 16th day of__Jau=u=a=r"'y'---__--I'_ 2007 J:
Altest __._WY'~c)(~ Approve. k 1JJ /. J..

JeanieGammon~ Clerk Steve M. ~se~', cO~lnt~l~),~-'--,·- .

Sponso cd By: Eddie Williams "
Prime Co-Sponsor(s): Joe Herron

[2006~12~ 129 '1
.. . ...

Administrative Budget Executive County Commission

ACT/Or;
Approved 01-16-V7 -

.. n Ave 1 Pass.t 1 41>.".
Notes:

First reading 12-18-2006;

nt





Sullivan County, Tennessee
Board of County Commissioners J

ItL't~
BlIlh~d

1\0. :006-12-129

To the Hlll10rable Steve M. Godsey, Mayor of Sullivan COllnty, and the Board of SlIllivan COllnty
C'ornmissioners meeting in Regular Session this 18th day of December 2006.

ItESOLliTiON To Approl.riate I"uuds to Provide School Hesouree OffieCl's for Sullivau County
Schools

WHEREAS, the School Resource Officer Program (SRO) is an innovative approach to community
service and is designed to establish a positive relationship between la\\/ enforcement and young people
\-vhile fl)stering a safer learning environment; and the SRO Program is a nationally accepted concept with
gual:; or rl~dLJcillg viulcncc, deterring drug and alcohol usc, and a gl;llcral reduction ill Juvenile crime; alld
the SRO's are not just "cops on camplls", rather they arc positive role models who interact wilh students
ill a supportive manner; and they perform varied duties at each school, which are ha~ed on the needs uf
the students and teachers at the school where they are assigned; and

WIIEREAS, an SRO is a certified law enf'Jrccment officer who is permanently assigned to provide
coverage to a school; and the SRO is specifically trained to perform three roil'S: law enl~)rcclllcJlt officer:
law-related counselor; and law-related education tcacher; and the SRO is not necessarily a DARE officer
(although many have received such training), security guard, or officer who has been placed temporarily
in a school in response to a crisis situation but rather acts as a comprehensive rcsaurCl' for his:hcr scJwol:
and

\VIIEREAS, recent incidents of violence and criminal activity occurring on school premise..; have been
the suhject of much discourse in the media and these incidents <lre not limited to high schoo/-':, but have
becn maniiCst on middle school campuses, as weli; and

WHEREAS, the surrounding counties have implemented SRO's into their middle schools to promote
sn rety and enhance instruction time; and

WI [EREAS, the presence of a SRO and a law enforcement agency cruiser on a sch""I's premISes and the
assignment to such a school of a SRO, with the authority to arrest those who violate the law, constitutes a
substantial deterrent to violent acts and criminal activity at school;

NOW THEREFORE BE IT RESOLVED that the Board of County Commissioners of Sulliv'lIl
County, Tennessee, assembled in Regular Session, shall direct funds be appropriated to the budget
of the Sullivan Conuty Sheriff's Department for the exclusive purpose of providing for the
placement of foul' SdlOOI resource officers, beginning immedia1ely in the 2006-lJ7 academic year,
inueasing the number of those officers from the four presently sCl'ving, to eight.

BE IT RESOLVED that the funding estimated to be in the amount of S184,83tUlO for an entire
school year would be divided as follows:

25% - From the current budget of the Sullivan County Departmeut ofEdueatiou,
25"/., - From the current budget of the Sullivan County Sheriff's Office, and
50% - New fnnds from Account 39000 as allocated by the Sullivan County Commission.

BE IT RESOLVED that the assignment of those officers shall be stipnlated by agreement of the
Sullivan County Sheriff's Office and the Sullivan County Department of Education, And that the
Sheriff's Ofliee and the Department of Education shall monitor the effectiveness or said program
for a period of one year and then determine the status of said program.



---------------------------------------------------.,



This resolution shall take effect from and after its passage. All resolutions in conflict herewith be and the
same rescinded insofar as such contlict exists.

Hereby approved this day of 20__

Attest: Approve: _~_~~~ --c--~
Steve 0.1, Godsey, County tvlayor

Sponsored By: Dennis Houser
Prime Co-Sponsor(s): Jones, Brotherton

t 200~.12-129

Notes:

Administrative Budget Executive county Commission

First reading 12-18-2006; Amendment #l made by Herron "THAT BEGINNING
THE SECOND YEAR AMOUNT WOULD BE $151,895"- amendment accepted by Sponsor Harr;
Deferred 01-16-07





ATTACHMENT 2006·12·129

Sur[i"an Count~ 6)ennessec
Sheriffs O.tJice

An Accred it ed Agency

1
• \\'.-\n..'E A\DERSO:\'

mJU" C'llls To Sullivan Count)' Middle Schools August 200S-Present

Zone 11

Zone 7

Zone 7

Zone 9

Zone 5

Zone 4

Zone 12

Zone 10

Holstoll Vnlley Middle School 37 Total Calls

Bluff City Middle School 125 Total Culls

Mary Hughes Middle School 134 Total Calls

Holston Mjddle Schovl 103 Total Calls

Blountville Midple S~hool 183 Total Ollis

Ketron Middle Scllool 39 Total Calls
" ...... " ,,' '"

SulliVlln Middle Seh6nl 66 Total ea lis

ColoniaUIeightsMid~reScho(l1 73 Total Calls

fhe total number of calls willine,lnde 'rraftlci,;hich is parI of a School
Resource Offlcer'.s dutics,'I;lletrafJjcis;\yhent[leorncer works a school
zone.

(fyou need anything fUl·ther, please do not hesitate to call me.

Thanks ill advance.

Sincerely,

'\ ':.,,':\.. '{~lv.lh(i,,

LIsa Christian, Chief Deputy

-4-- p, O. BOX j89
BLOUNTVtLLE. TENNESSEE 37617

(·J2Jl 17')~?::;uo

F'A..X (4,H) :n1j-7~J(,





December 14, 2006

TO: Commissioner Dennis Houser, Sullivan COlmty

FROM: Chief Lisa Christian
Susan Arnold, Finance Director

SUBJECT: School Resource Officer Costs

Per your request, our projection of four School Resource Officer (SRO) wages,
benettts and initial start-up cost is listed below:

Four deputies at average-Class "7" pay

Benefits (40%)
Total on-going cost

(4@$27,124,00)
108,496.00

43,199.QQ
$151.895.00

Initial start-up cost Vehicles
Training
Uniform
Weapon

Total first-year cost of four SROs

4,000
1,500

475 (4 @, $5,975) 23.900.0Q





SULLIVAN COUNTY TENNESSEE COMMISSION

December, 2006

Dear Commissioners:

For approximately one year a group ofcommissioners have tried to persuade Sullivan COlmty

Commissioners, Departmcntal Heads, and public officials the importance of appropriating funds to place

School Resource Officers in Sullivan County Middle schools. In order to validate and substantiate this

concept, I will set forth the reasons and explanations that corroborate this belief

1. What is a SRO (School Resource Officer)?

He/She is a certified law enforcement officer who is pennanently assigned to provide coverage to a

school. The SRO is specifically trained to perfonn three roles:

a) Law enforcement officer

b) Law-related counselor and mentor, and
\

c) Law-related teacher. The SRO is not necessarily a DARE officer or security guard assigned to a

school for crisis intervention, but rather acts a comprehensive resource for the school.

2. What is the urgency of the hiring of SRO's?

• Recent incidents of violence and criminal behaviors have escalated on school premises,

especially in the middle schools, on the national and local levels. Data generated by the

Sullivan County Sheriff's Office states that the number of calls from middle schools have

resulted n a total of 560 incidences since August 2005 to November 2006 in which an

officer was dispatched to the specific school. Traffic violations were part of this total

number, but the majority of calls were due to assaults, drug violations, possession of lethal

weapons and other serious misbehavior.

• Sullivan County Board of Education and other systems have installed security cameras,

mandated the use of school passes, provided training for staffdevelopment, initiated one

door entrances and implemented many programs on substance abuse, conflict resolution

and effective decision-making. However, school violence and serious juvenile crime

continues to increase. The National Center for Juvenile Justice reports that 90% ofthe

schools that utilize SRO's have reported a significant reduction in school violence and

drug activity, while enhancing instructional learning.





3. What are some logical reasons for the placement of an SRO's in our middle schools?

a. If the mere presence of an SRO or law enforcement agency cruiser saves one life or

prevents a student from being physically assaulted or emotionally scarred, the dividends of

placement of a SRO could never be measured.

b. The cost for keeping ,ill inmate in the Sullivan County jail is approximately $12,000. If

the presence or influence of one officer could keep one student from entering a life of

crime, the investment would be justified financially.

c. Program would than be more than cost effective if the time and expense were calculated

by the dispatching oflaw enforcement officers and their vehicle to school premises.

d. The placement ofSRO's would not only establish a more positive approach between law

enforcement and young people, but foster a safer learning environment and improve

instructional time

e. Determent of substance use, reduction in violence, and a gencm1 reduction in juvenile

crime would be the immediate results of this program.

f. SRO's would be positive role model who interact with students in a supportive manner.

4. How would the programs effectiveness be measured?

• The effectiveness of the SRO progran] would be informally measured through the

monitoring ofjuvenile crime, school violence, and criminal incidents through the

coordinated efforts of the Sullivan County Sheriffs Office and the Sullivan County Board

of Education

Your consideration and approval of this resolution would reaffirm that we believe the safety of our

students is of utmost importance.

Sincerely,

j)Gjt'v(~L!lJ~
Dennis Houser

OTHER DOCUAfENTATION CAN BE PROVIDED UPON REQUEST. CONTACE DENNIS HOUSER AT





Sullivan County, Tennessee
Board of County Commissioners f

lten~
J\dmini slrativei'13udgct/I'~xeculi vc

No. 200(,-12-131

To the Honorable Steve M. Godsev, Mavor Llf Sui Iivan County, and the Board 0 I' SLllli 'nn
County Commissioners mceting in R~gular"SessiLln this 18th day Llf December 2006.

RI<:SOLUTION To Authorizc The Issualll',' Bonds in the Amount of )50,000,000 for
Sullivan County Schools

\VIIEREAS, Sullivan County has traditionally been a leader in education and economic grLlwth:
and

WllEREAS, our schools havc many good stLldents, teachers and supportive parents descrving lli'

bctkr bcilities for the learning process to succeed; and

WIIEREAS, the provisions Llf governing statues provides for counties in Tenne"ee through their
respective legislative bodies to issue and sell bonds of said counties for school purposes; and

WIIEREAS, a $50 million school bLlnd based upon current ADA would be shmcd with the City
Llf Kingsport Ic)r approximately $1] million ancl the City 01' Bristol for $9 million leaving
approximately $28 million for our County system to cover the cost of issuance, arehitcctuml fees
and tbe necessary land acquisition I,)r 2 scbools.

NO\V THI<:REFORE BE IT RESOLVED that the Board of County Commissionus of
Sullivan County, Tennessee, assemhlcd in Regular Scssion, herehy authorize the issnance
of School Bonds in the agj?;regate principal amount of not to execed fifty million dollars
(SSO,OOO,OOO): makinj?; provision for the issuance, sale and payment of said honds:
l'slahlishing the terms thercof and the disposition of proceeds there from;-~.. l Olll'",l._.

th~ ii>~IIIHlI,; .s"lIl1·he-I6ettt.,t1-Hrilit-.j!j~-¥ltH~the otllff"'Ht-.....,-RIt}fHflittj'htk~!tt'e'd
-of:ttn..--.etnrnty;~d"drhritrg'IO(dtcdmrts~the(flannl OJ hdU :';]0",'11 ,I) Col of"ID1'Y'"~":

rhis resolution shall take cfli:ct Ii'om and after its passage. All resolutions in conniet hercwith be:
and the same rescinded insol,tr as such contliet exists.

IlcreljlPprO\.,ed. thiS_If>th ._ day 01' .-- _--Lan'!a!Y.__,~} .... Ii
.\tlCS1~106-~~ Approvc/~=1[/Y/;J-~(J-' .lcco,,, (,,,mmoo.louOly lbk~t~" M (""Isey. l"ool·. """or
Sponsored By: Ralph Harr
Prime Co-Sponsor(s): Brotherton, [lenon, E. Kilj?;ore, D. King, B, Kinj?;, Patrick, \Villiallls

112::;~;o2~~\·dlnioistr"ti;. '1=~=Bt;dgct~~-=l=~I'X-CCU-ii~::'~-1~p~~:~:;t~o;i~~~6:~;n~_~:
l .... _. ... r._ ". ... ._~~ 1_~- ..~~.20A)'~ay.JJ'_a""~lAh,; ..~lt

'J"tes: First reading 12-18-2006; Amended by Amendment Ii and #2 (Both Attached)
Above amended by Amendment #3 "that the locations be deleted in the last
paragraph and as shown above." Amendment '3 accepted by Sponsor Harr and approved
with Resolution.

Motion to Table by McConnell-Failed; Motion to defer by McConnell-Failed; Motion
to Table by Bill Kilgore- Failed; Resolution approved as amended 01-16-07.





AMENDMENT # 1
TO

RESOLUTION No, 2006-12-131

Submitlcd: 1-16-117

MdENU AS FOLLOWS:

'i0\\ TIIEREFORE HE IT };'lIRTHER RESOLVED that the initial issuam'e of these
bonds shall be delayed until'1!Jrtl:lt!e H! htUl tltHM QeeeMtl,el 8£ ;1001 after a comprehensive
professional study of our school facilities has been completed in phases with the complete
rt'Jwrt to this hody~tul' thQIl,y~Qr"9P11w;.r. ~_1f)()1.~~

BE IT Fl'RTIIER RESOLVED that any additional cost of this study be funded from the
General Fund of Sullivan County,

Amendmcnt submitted by Commissioner Ralph Harr
Prime Co-Sponsor: Williams, Jones

(omm;,,;o", Ac<;"" A",mw", wHO .,.",",,". ""J~'#f::;&J

"'"" """"""'" AK''''''. " ""'.m>_ " '" ."''''' TIm .ATI" "'''''''~
&~MENT #2 accepted by Sponsor Harr and approved with Resolution.





:YIOTION ON FLOOR

1\10T101\ AS FOLLOWS:

"THAT WE GO AHEAD WITH THE COMPREHENSIVE STUDY OF FUTURE
SCHOOL ENROLLMENT PROJECTIONS FOR ALL THREE SCHOOL SYSTFMS
IN SULLIVAN COUNTY FOR WHICH MONEY WAS APPROPRIATED FOR IN
SEPTEMBER 2005 BY RESOLUTION #2005-08-073".

II\TRODUCED BY: JO:-.lES
SECOf\DED BY: NO SECOND

COMMENTS: NO ACTION TAKEN ON MOTION- MAYOR GODSEY TO GET
WITH PURCHASING AGENT AND FOLLOW UP WITH REQUEST.





Sullivan County, Tennessee
Board of COllnty Commissioners S

Ite,"""""
Adm inistrati vem ud~l'l;I,weu tive

\io,200il-12-132

To the I!onorable Steve M. Godsey, Mayor of Sullivan County, and the Board of Sullivan
County Commissioners meeting in Regular Session this 18'h day of Ilecemher 2006.

RESOLUTlOi\: To Study the Possibility of Consolidating Governments of Sullivan County

WI!EREAS, the County of Sullivan has three outstanding school systems and because 01'
pl1pulation shifts and the age of some buildings, each of the school systems arc considering
major renovation programs; and

WHEREAS, it has been estimated that the costs will exceed $200 million dollars which will be
passed on to the taxpayers of the County and the Cities of Bristol and Kingsport; and

WHEREAS, each of the systems have schools that are overcrowded and schools that arc
underuti Iized; and

WHEREAS, the State of Tennessee is studying the ways that the State is funding education; and
the State is considering a change in the State funding of school systems which will directly ellect
each of our school systems; and

\VIIEREAS, the population of Sullivan County is 153,000 which is divided into five different
government entities: l3lulTCity, Bristol, KingspOlt, Sullivan County, and Johnson City; and

WIIEREAS, within those government entities, we have eight ditTerent sewer rates; at least eight
diflerent sewer tap-on fees; five different building and zoning fees; ten or more different water
rates; tive different tax rates; four different planning commissions; three difTerent 911 oftiecs;
live dilkrent law enforcement agencies: plus twenty-four constables, and the Tennessee
II ighway Patrol; and

WHEREAS, many citizens, developers, and business owners are confused as from which
government they must seek information, services, and approval of property enhancements; and

WIIERL\S, it is time for the County Commissioners to initiate a study for consolidated
government in Sullivan County;

_l'l/.(')W_T.uI':RE.Jl:ORE-.nE_n_~()l,\LEJ.)~4IHl_Boo-r4--6f_(~'(~is,illR eFS 4
"~.{. dSl111i. sn--{-:-tttl1l1y,-l'-ennes~ ".~.itlllbted--in-- U:egulai S~tln- Itct"el'J -re3"'CtTr:ttc--ih'C,.

t'ollsolitl.. tioll ~'t1rrt'J-e1Jmn(ittcc -ur-t<)S'--m---stmty--ttre--lJUS'S'ttrtttry-<Jf'"'-cmrnr1tlt,TTtng-
~Itvel "llIen! fur SlIHi¥an--{'''tttt"tj.-Membet., 6Hlte- e611lmittee tllftt lit e 86 IIl1lgeHl-MtHt_ft

\ . eOUhry _-wt!!fl.-fHtt--t<t-JWl-Ftie.jpakl--Rli--a-_-9@I'-4t:.~--=mmiU=.4li.ill..b.c...=.pJ.aced_b¥

t'tnnrty-f''mrrnriSSiOllCl S-1l'r-t'itj-(-'tttttteil "Iembet.l 6Hlte-tJ.i"tf'iehkllwiRg a~~~~ll
rornm1ttee.
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This resolution shall take effect from and after its passage. All resolutions in conflict here\vith be
and the same rescinded insofar as such conflict exists.

Hereby approved this 16th day of ,January.

Attesta~~Jr....-- Approve
-~eanieGammon. Counly Clerk 7-'<cr---e:~';-I-~

Sponsol'Cd By: .John McKamey
Prime Co-Sponsor(s): Wayne McConnell

-

f 2006- ]2-132 Administrative Budget I Executive County Commission Ii
-

I
pproved 01--16-U7I ACTlO1\

17 Ave 5 Nav. 2 ABSEN']

Notes:
First reading 12-18-2006; Amended by Sponsor 01-16-07 (Amendment Attached)





AMENDMENT # 1
TO

RESOLUTION No. 2006-12-132

Submitted: 1-2-07

DELETE the "Now Therefore Be It Resolved" paragraph in its entirety.

AME"ID AS FOLLOWS:

NOW THEREFORE BE IT RESOLVED that the Board of County Cummissiuners
of Sullivan County, Tennessee, assembled in Regular Session hereby furm a eummittee to
study consolidation as per the guidelines of Tennessee Code Annotated.

Amendment submitted by Commissioner McKamey

Commission Action: Withdrawn by Sponsor.



-----------~~~~~~~~ -- ---



AMENDMENT #2

To Resolution 2006-12-132

Submitted by Sponsor January 8, 2007

Delete the paragl'aph beginning with the language: "NOW THEREFORE BE IT
RESOLVED" in its entirety and snbstitnte in lien thereof the following:

"NOW THEREFORE BE IT RESOLVED that the Board of County Commissioners of Sullivan
Counly, Tcnncssce, assembled in Regular Session, hereby provides pursuant to LC"<\,, §7-2
101 (l) that a metropolitan governmcnt charter commission be established to propose 10 the
people of Sullivan County the consolidation of all, or substantially all, of the governmental and
corporate functions of the county and its principal city ("principal city" is defined in T.CA. §7
1-101) and the creation of a metropolitan government for the administration of the consolidated
functions; and hereby provides pursuant to T.CA. §7-2-101(l)(B)(i) for membership on such
charter commission by hereby authorizing the County Mayor to appoint ten (10) commissioners,
subject to confirmation by the county governing body, and thc Mayor of the principal city to
appoint five (5) commissioners, subject to confirmation by the city governing body.

Amendmcnt submillcd by Sponsor 1. McKamey

Commission Action: Amendment Approved with Resolution 01-16-07.





PROPOSED AMENDMENT #3 TO

RES. # 2006-12-132

AMEND AS FOLLOWS:

"TO FORM A COMMITTEE OF TWELVE TO STUDY CONSOLIDATION AS PER
THE GUIDELINES".

INTRODUCED BY: JAMES L. KING, JR.

SECONDED BY:

COMMENTS: DIES FOR LACK OF SECOND





Sullivan County, Tennessee
Board of County Commissioners

Ilem 6
Lxecutivc

010. ~007-01-01
All ICHML\ f

To the Honorable Steve \1. Godsey, Mayor of Sullivan County, and the Board of Sullivan
Cuunty Commissioners mecting in Regular Session this 161h day of January ~(J07.

RESOLliTIO:\l To Authorize Traffic Sign Changes in the 1st and 21" Civil District

WHEREAS, Commissioner Randy Morrell requested the Sullivan County Highway Ikpartment
to make traffic sign changes on Sugar Hollow Road in the 1sl & 21 SI Civil District (I"
Commission District); and,

WHEREAS, the Sullivan County Highway Department reviewed the request and approved same;

NOW nmREFORE BE IT RESOLVED that the Board of County Commissioners of
Sullivan County, Tennessee, assembled in Regular Session, herehy authodzes the following
changes to tramc signs in Sullivan County:

I" & 21" Civil District (1" Commission District)

To place 35 MPH Speed Limit signs on Sugar Hollow Road.

This resulutiun shall take effect from and after its passage. All resolutions in conflict herewith be
and the same rescinded insof[lr as such conflict exists.

2007

App roved :/"I~-~l-c-c-"'-f-->c

Duly passed and approved this~~.._ day of J_a_n_u_a_ry~q-

AtlesteCrf.. 6D1i1~
Jeanie GalT1rno~'lCfk

Sponsor. Randy Morrell
Pdme Co-Sponsor(s): John McKamey, Brittenham, Houser, Blackburn

]!Wy

[~~;\;~~~;:~::t~:st~(;;-~-Budget ----+-,-\P;:::::i::_07 · i1~p~~~;~l:n:~t-~11
NOlt:s:
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ATTACII\IENT 2007-01-01

IU:SOLl'nO"l REQLEST REVIEW

DATE:

TO:

REQVEST MAnE BY:

Decemher 19, 2006

Sullivan Coumy CLHlIflli::;sioll

Randy \1(]!Tt'11

SliBH:CJ': Tn place A 35 MPH SPEED LIMIT on Sligar Hollclw Drive.

---------------------_.-

Randy \lnrrell

x RECOl\DIE:\DED BY H1GHWA Y IlEPARTMENT

1\0'1' RECOM\IENDED BY H1GHWA Y DEPARD,IE"lT

TRAFFIC COORDI"lATOR IIIGIIW. . CO I\f1SSlo.',(':R



------------------------------------------~



Sullivan County, Tennessee
Board of County Commissioners

Item 7
Adm in istrati velD lidget/Executi ve

:\0 2007-01-02

To the Honorable Steye M. Godsey, Mayor of Sullivan County, and the Board of Sullivan County
Commissioners meeting in Regular S'ession~this 16'h day of January 2007.

RESOLUTION To Adopt a Code of Ethics for Officials and Employees of Sullivan County
Guvernment

WHEREAS, Section 49 of the Comprehensive Governmental Ethics Reform Act of 2006, 2006, Public
Chapter 1 (I" Ex. Sess.), (the "Ethics Reform Act") requires county legislative bodies to adopt certain
ethical standards by resolution on or before June 30, 2007; and

WHEREAS, the County Technical Assistance Service (CTAS) is directed to prepare and disseminate a
model of ethical standards which may be adopted by counties in compliance with the Ethics Reform Act;
and

WHEREAS, Sullivan County desire to adopt the CTAS model of ethical standards as the Code of Ethics
for Sullivan County;

NOW THEREFORE BE IT RESOLVED by the Board of County Commissioners of Sullivan
County, Tennessee, assembled in Regular Session, that:

SECTION 1. The model of ethical standards developed by CTAS and attached to this
resolution is hereby adopted as the Code of Ethics for Sullivan County.

SECTION 2. Upon approval of this resolution, the County Clerk is directed to:

(a) Mail II copy of this resolution to the State Ethics Commission; and

(b) Mail a copy of this resolution and the attached Code of Ethics to each county office
governed thereby, all boards, committees, commissions, authorities, corporations or
other instrumentalities appointed or created by the county or an official of the county,
and specifically including the connty school board, the county election commission, the
county health department, and utility districts in the county; and

(e) Post a copy of the Code of Ethics on each public bulletin board in the county
courthouse.

SECTION 3. This resolution shall take effect npon its passage and approval, the public
welfare requiring it.

ADOPTED this day 01' 2007.

Attest:
Jeanie Gammon, County Clerk

Approve: ---=--C~C-C-' ---cc--
Steve M. Godsey, County Mayor

Sponsored By: Bill Kilgore
Prime Co-Sponsor(s): O.W. Ferguson, Terry Harkleroad

_.

2007-01-02 Administrative Budget Executive County Commission
-

ACTION
Motion to Take

No Action 1-8-07

Notes: Code of Ethics-Provided as Separate Handout
1st Reading 01-16-07;





Sullivan County, Tennessee
Board of County Commissioners

Item 8
Executive

No. 2007-01-03

To the Honorable Steve M. Godsey. Mavor of Sullivan County, and the Board of Sullivan
County Commissioners meeting in R~guIar'Session this 16th day of January, 2007.

RESOLUTION Requesting Tennessee Genel'al Assembly to Approve a Private Act for
Passage by Sullivan County to Adopt a Nepotism Policy

WHEREAS, it is in the best interest of Sullivan County, Tennessee to adopt a policy on
nepotism;

I\OW THEREFORE BE IT RESOLVED that the Board of Conntv Commissioners of
Sullivan County, Tennessee, assembled in Regular Session on the 16th day of January, 2007
hereby request the Tennessee General Assembly to approve the following policy on
nepotism in the form of a Private Aet for passage by Sullivan County:

SECTION 1. This Aet shall be known and may be cited as the "Sullivan Connty
Uniform Nepotism Aet of 2007."

SECTION 2. As used in this Aet, unless the eontext otherwise requires:

(1) "County entity" means any ageney, authority, division, board, eommlSSlOn,
department, offiee, or eonstitutional offiee being a part of Sullivan County
government, whether of the executive, judieial or legislative branch, including the
board of education and the highway department; and including any autonomous
Sullivan County agency, authority, division, board, commission, department or
office;

(2) "Relative" means a parent, foster parent, parent-in-law, child, spouse, live-in
boyfriend, live-in girlfriend, brother, foster brother, sister, foster sister,
grandparent, grandchild, son-in-law, brother-in-law, daughter-in-law, sister-in-law,
adoptive parties, or other family member who resides in the same household; and

(3) "County employee" means any person who is employed by a county entity.

SECTION 3. Within each county entity, no county employees wbo are relatives shall be
placed within the same direct line of supervision whereby one (1) relative is responsible
for supervising the job performance or work aetivities of another relative; provided,
however, to the extent possible, the provisions of this Aet shall not be constrned to
prohibit two (2) or more such relatives from working within the same eounty entity.

SECTION 4. When as a result of marriage, eounty employees are in violation of the
prohibition established in Section 3 of this Act, such violation shall be resolved by
means necessary to remove such violation. The proper authority of the county entity
shall advise the employees of alternatives available to remove such violation. Available
alternatives shall be at the sole discretion of the proper authority of the county entity.





Employees in violation of the prohibitions of this Act shall be given the opportunity to
selcct from the available alternatives. If such employees arc unable to agrce upon any
such alternative within thirty (30) days, then the proper authority for the county entity
shall take appropriate action to rcmove the violation.

SECTION 5. The prohibition established by this Act shall not be applied retroactively,
but shall be adhered to by' each county' entity in all hiring and employee transactions
suuselluent to the official adoplion of this Act.

SECTION 6. The provisions of this Act shall be applied uniformly and shall constitute
the ncpotism policy of Sullivan County government and each county entity. No county
entity shall adopt a nepotism policy which conflicts with the provisions of this Act.

This resolution shall take dTect from and after its passage, All resolutions in contlie! herewith
be and the same rescinded insofar as such contlict exists,

Allestcd:
Jeanie (iammon, County Clerk

Sponsored By: McConnell
Prime Co-Sponsor(s): Ferguson, Calton

Approved: . _
Steve t\l (jousey, CilLlilty t\'Lly\,'r

L~OO-7-~i.:fl~ Administrative
! ACTIO:" : Motion to Take

~_" ---J.-_~tl__~~~on !-=~--g?_ .--..!_ . _

Notes: 1st Reading 01-16-07;

Budget EXCC1Jtiyc -------c;~~_r~t;'con~:~~~-~s-;ic;~'---_-~
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_-__..L_ ...~~ __ i'





Sullivan County, Tennessee
Board of County Commissioners

Item 9
Executive

No.2007-01-()4
ATTAC/fMENT

To the Honorable Steve M. Godsey, Mayor of Sullivan County, and the Board of Sullivan
County COlllmissioners meeting in Regular Session this 161h day of January 2007.

RESOLUTION To Authorizc Traffic Sign Changes in the 8th Civil District

WHEREAS, Commissioner James "Buddy" King requested the Sullivan County Highway
Department to makc traffic sign changes in the gth Civil District (2nd Commission District); and,

WHEREAS, the Sullivan County Highway Department reviewed the request and approved same;

NOW THEREFORE BE IT RESOLVED that the Board of County Commissioners of
Sullivan County, Tennessee, assembled in Regnlar Session, hereby authorizes the following
changes to traffic signs in Sullivan County:

8'h C' 'I D' t ' t (2"d C "D" t)IVI IS nc ommISSIOn Istnc

To place a STOP sign at Fairway Drive and Tee Drive;
To place a STOP sign at Woodway and Green Drive;
To place a STOP sign at Fairway Drive and Woodway Drivc.

Th[s resolution shall take effect from and after its passage. All resolutions in conflict herewith be
and the same rescinded insofar as such conflict exists.

Duly passed and approved this day of 2007.

Attested: ~-;--c-;c:----;oc=e=c-;---
Jeanie Gammon, County Clerk

Approved: --;;c-=~-.,--c-;c--c-;~
Steve :"vl. Godsey, County 1\:1ayor

12007.01.04
. .. _.- . ---- ...

Administrative Budget Executive County Commission
.

ACTIO!'!
..

Sponsor: James "Buddy" King
Prime Co-Sponsor(s): Mark Vance

H'NY

Notes: lst Reading Ol-l6-07;





ATTAClt:\IE1\T 2006-01-04

RESOLlYTlOc\ REQUEST REVIE\\

LlATE:

TO:

REQLEST MALlIC B\':

.I'llIuary 9, 200!

SlIlIivan County C()mflli~sio[l

James "Buddy" K illg

SUBJECT: To pb(~ a S'l'OP ~ign al Fain\'ay Drive nncl Tl:C: Dri\c.

To place a STOP sign at \Voodway and Green Drive

To place a STOP ~ign at Fairway Drive alld \Vuod\\ay Dri\.:.

~ CIVIL DISTRICT

'J CO,\lMISSIOc\EI{ DISTRICT

'\ APPROVED BY BlGIIWA \' DEPART\IE!\T

DEC"IELl B\' IIIGIIWAY I>EPARTMENT

C()~IJ\lICYI:

~ !k~"",,
THAFFIC COORDIKHOR

.~
-;; 192110"
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Sullivan County, Tennessee
Board of County Commissioners

Item 10
Administrative!B udge t!Exceuti ve

~o. 2007-01-05

To the Honorable Steve M. Godsey, Mayor of Sullivan County, and the Board of Sullivan
County Commissioners meeting in Regular Session this 16th day of January 2007.

RESOLUTION To Appropriate Funds and Purchase Computer Mapping Equipment for
Sullivan County Assessor's Office

WHEREAS, in February 2006 the Board of Commissioners approved Resolution 2006-02-14
authorizing aerial mapping of Sullivan County and funding $203,011 for said project; and

WHEREAS, said mapping project will be completed in February of this year and this upgraded
information will be used by various departments of Sullivan County, as well as, economic
developers, and economic and industrial recruiting; and

WHEREAS, due to the increased detail and definition of the new mapping some of the computer
equipment in Assessor's Office must be upgraded;

NOW THEREFORE BE IT RESOLVED that the Board of County Commissioners of
Sullivan County, Tennessee, assembled in Regular Session, hereby appropriate up to
S25,000 to purchase and upgrade computer mapping equipment in the Sullivan County
Assessor's Office. Said funds to be appropriated from Account 39000.

This resolution shall take effect from and after its passage. All resolutions in conflict herewith be
and the same rescinded insofar as such conflict exists.

Attest:

Spon red By: Randy Morrell
Prime Co-Sponsor(s): Harr, Williams

- -- -_ .. -
2007-01-05 Administrative Budget Executive County Commission

- !Approved' 'ur=I0"'0
ACTION 23 Ave. 1 Abs~nt__

Notes: Waiver of rules requested.
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Sullivan County, Tennessee
Board of County Commissioners

Item] I
Ad rn in(strali vdB udgct

1\0.2007-01-0h

10 the Hunorable Steve \1. Godsey, Mayor of Sullivan County, and the Hoard ur Sullivan
Cuunty Commissioners meeting in Regular Session this 16th day of January 2007.

RESOLFrION To Amend the 2006-2007 Budget for Sullivan County EMS

WHEREAS, a purchase order was issued at or near the end of the 2005-06 fise'll year tu
purchase equipment for $3 1,800 out of that (iseal year's budget; and

W1IERLt\S, the vendor was unable to deliver the equipment as promised; thercfure, the
purchase order funded out of the prior year has lapsed and those funds have reverted to the fund
balance; and

WHEREAS, these funds need to be restored to the current budget;

:'\lOW THEREFORE BE IT RESOLVED that the Board of County Commissioners of
Sullivan County, Tennessee, assembled in Regular Session, hereby authorize that the 2006
2007 budget for EMS Fund #118 be amended as follows:

Source:
:WOOO Fund Balance

Appropriation:
55130 700 302 Capital Outlay

531,800

531,800

This resolution shall take effeet from and after its passage. All resolutions in connict herewith be
and the same rescinded insofar as such conniet exists.

PI:':;;'iC7~-"-__-Ja-n-u-:--=::'--ro-v-~--';~/ Vi_--
T
---

Jeanie GanmHln, County Clerk . Steve r-../(;o"'~::I1(Y Mayor

Sponsored By: Eddie Williams
Prime Co-Sponsor(s): Ralph Harr

! 20(1-.-7Jl-~I~~-m-tn-,-st-ra-t-"~e~---B~ud-g-e-I-~---E-x-ee-u-ti-'e--T'"---c-_-o~u-n-·-~)~:'~I~mi~s-i~l-n=c- ;j._-~-

I
~ =---+---= +---=-~:.:.:...'----hpprovea-ol~07------

- _ACTl~~_""- ~ ~ ~2~{\~2'ass •. l.A_,,se,. t

i\otcs: Waiver of rules requested.





Sullivan County, Tennessee
Board of County Commissioners

Item 12
Administrative/Budget

No. 2007-01-07

10 the Iionorahic Steve M. Godsey, Mayor of Sullivan County, and the Buard "I" Sullivan
County Commissioners meeting in Regular Session this 16th day of January 2007.

RESOLUTION and Certificate of Incumbency for Lease of Cardi:le Monitors for Sullivan
County E'VIS

WHEREAS, the Sullivan County is a political subdivision of the State of Tennessee and is duly
organized and existing pursuant to the Constitution and laws of the State of Tennessee;

WHEREAS, pursuant to applicable law, the Board of Commissioners of Sullivan County is
authorized to acquire, dispose of and encumber real and personal property, including, without
limitation, rights and interest in property, leases, and easement necessary to the I"unctions or
operations of Sullivan County;

WHEREAS, the Board of Commissioners hereby finds and determines that thc' execution of one
or more Master Lease-Purchase Agreements or lease schedules ("Lcases") in the principal
amount not exceeding the amount stated below for the purpose of acquiring the property
(Equipment") to be descrihcd in thc Leases is appropriate and necessary to the functions and
operations of Sullivan County;

WI IFREAS, National City Commercial Capital Corporation ("I,essor") shall act as lessor under
said Leases.

]\OW THEREFORE BE IT RESOLVED by the Board of County Commissioners of
Sullivan County, Tennessee, assembled in Regular Session, that:

Section L The Purchasing Agent ("Authorized Representative") acting on hehalf of
Sullivan County, is hereby authorized to negotiate, enter into, execute, and deliver one or
more Leases in substantially the form set forth in the document presently hefore the Board
of Commissioners, whicb document is available for public inspection. The Authorized
Hepresentative acting on behalf of Sullivan County is hereby authorized to negotiate, enter
into, execute, and deliver such other documents relating to the Lease as the Authorized
Representative deems neeessalJ and appropriate. All other related contracts and
agreements necessary and incidental to the Leases arc hereby authorized,

Sel'lion 2, By a written instrument signed by the Authorized Representative, said
Authorized Representative may designate specifically identified officers or employees of
Sullivan County to execute and deliver agreements and documents relating to the Leases on
hehalf of Sullivan County,

Section 3, The aggregate original principal amount of the Leases shall not exceed the
amount stated above and shall bear interest as set forth in the Leases shall contain such
options to purchase by Sullivan County as set forth therein.



,--~~~~~~~--_._-
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Section 4. Sullivan County's obligations under the Leases shall be subject to annual
appropriation or renewal by the Board of Commissioners as set forth in each Lease and
Sullivan County's obligations under the Leases shall not constitute general obligations of
Sullivan County or indebtedness under the Constitution or laws of the State of T,'n nessee.

Section 5. ...;;\;9 18 (;jw-oIJelise, iiilllliwm~~-~-amicip;l~.t<>4,.;"I1"'-Il4t-.mu=
tIrntr-jttl;OOOO;6tl6 II f tll.C'--cxe-mpf-obtig:ttil1ns (atliCi -tIr.m-....priV",ltt ..tH I tty-!mfttb·ll.-wlticlt-lll'e"
Il'j'-~qn:rlii'ietI--5fH-(e}flt-btmtW1.)-dlll illg-t-lte--fiffltl-yeftHft-wffielt-ettclt--stli'fl-J...ffii+e--iS--iS·su{'d
Jmtt~~ltte;>-{'tf{'fl-bt>w.;e-_*~e4-~41mpt--4>b.I~Il-r.=;m<:j~_u[

~cc till II '2tl5tbrilf:tb'"-.eTrrt-crnat-Rcvernre-€-ode-ttf-t91l60l!t"ll11telttleti.

Section 6. This resolution shall take effect immediately upon its adoption and approval.

I.I(SSEf.: Sullivan County
U:ASE AMOUNT: $69,891.30
AIJTHOIHZED REPRESENTATIVE: Nelda P. Fleenor, Purchasing Agent

Adopted and Approved on this 16th day of --r--.;----"----,--' 2007.

.~ ..d~:::1~ te\e M. Godsey, aunt)!\' ,1)Or

I, the undersigned County Clerk identified below, docs berehy certify that am the duly
elected or appointed and acting County Clerk of Sullivan County, a politit'al sub, h ision duly
orgauized and existing under the laws of the State of Tennessee where Lessee is IIll'ated, that I haH'
till' title stated helow, and that as the date hereof, the individuals named above arc duly elected or
appointed officers of the Lessee holding the offices set forth.

The undersigned County Clerk of Sullivan County herehy certilies and atlest that the
undersigned has access to the ofticial records of the Board of County Commissioners of Snllivan
County, that the foregoing resolution was dnly adopted by said Board of County Commissioners
and that such resolution has not heen amended or altered and is in full force and effect on the date
stated below.

(SEAL)

Sponsored By: Eddie Williams
Prime Co-Sponsor(s): James "Buddy" King

.-
r2007-01-07 Administrath:e Budget Executi\o'c
I

County Commiss

ACTION
IApproved U 1=TO=
22 Aye. ) P'lmh~

Notes: Waiver of rules requested.

Amended by Sponsor 01-16-07 to delete Section 5 as shown above. Amendment
approved with Resolution 01~ 16-07.





Lease-Purchase Agreement

ATTACHMENT 2006-01-06
Pages: 6

Do'''' ...rIkenll"," 20, 2006

Lessor:

Lessee:

Equipment
Description

N.tional City Commercial Dl'itaJ Corporation
995 Dalton Avenue
Cincinnati, OH 45203
l.Jl.Ul::J nJU,.lJ".(lAL H.u.G!.

Sullivan County Government Ageney
3411 Highway 126 S11l
Blountville, TN 37617

See attacbed Certlficate oC AcceptaDce ror Eqnipmeol DescriptiOD

6260{)()858

Rent
Payment
S<hedule

l...ca\e Tenn i5 for 36 months, with Rent payments due [8] InonthJy in adViUlce;D quarterly; [Jscllli-aJUllL1.l; []annually;

tS'l in the lll1lounU set forth in the attached Schedule of P.ym.o....

Lessee shall pay R.nt payments exelmivety from legally available funds in u.s. currency to Lessor in the lUllounts and on the
dates sol furth he<ein. witbout notice or demand.

TERMS AND CONDITIONS

1. LEASE. Subject Ll} the I£.rms ofthls I.c&.'lC,. you agrt.C to lease from Lessor- the equipment (the "Equiprnrnf') described in the attached Ccrtifica1C M
Acceptance when Lessor acceptS this lease. You agree to be bound by all the terms oCthis Leare.

2. DELIVERY AND ACCEPTANCE OF r.QUlPMENT. Ao:eptance oflhc Equipment oce:urs upon delivery, Wben you receive the Equipment,
yoo agret: 10 inspect it and to verify by telephone Of in writing $Uch information as l...eS$or may requlte. Delivery and installati:on C¢5'!s ace yOU!
responsibility. Ifyou sigoc:d a puteh.ase contmet: for the Equipment. by signitlg [his Lease you assign your righ~ hut OOIlC ofyour obllgatioTlS under
the purclwc coot~t. 10 l...essot.

3. RL1\fT. You agree lo pi)' Lessor Ralt (pM applk8b1e taxes) in the amount and m-quen~ystaled abo...e. Ifyoor Rent paym....·uts art: due in Ad"Rfla,
your first Rent paymenl is due 00 the date you ac«pl the Equipment under the Lease. Lessor wiU llodyLsc )'OU fU to (a) lhe duc date of each R~t
payment. and (b) Ihefllddrcs.1 to which you must send you~. Rml is due whether or ootyou receive an invoice: from Lessor. You will pay
l..csso.r.tln)' required adVIllCC rent when you sign Ibis Lease. You aulborize IMosor 10 change the Rm.l: by not more than 15% due co change:s in the
Equipmeol coniiguraLion. which may oocur prior to Losor's ICCePWlce ofthis Lease. Restrictive endorsements on checks you send to Lesse:r ""ill
nol rtducc your obligations to Lessor. Unless. proper c:xempti.c:.a «:rtifu:.atc Is p'ovidcd. applicable sale:s Mod usc taxes W111 be ~ed 10 the kent.
NON-API'ROFIUATION OF FUNDS. YoulnlCnd In rani! aD Rent and othet payment, to Lcssoc for the fuJI I"""", Tom ;ffunds are IcrJllly
a.... ll.ilabk. In the e"ent yOu ue not pnted an appropriation offunds at any time during the: I..use Term for the Equipment subjC(:t to this L.r.:&<;e wuJ
op<:rating funds are not otherwise available to you to pay !.he Rent and other payments. due and to become due under lhi:'l Lc:o.sc, and therc [s M othet
kgal procedure or avail~ble nmds by or with whicl1 paymenl can be made to lessor, and the Don·appropriation UK! 001 (csuJI from an act or omission
by you. you shall have r.be right Ie return the Equipment in acc:ordAnce wiLb S«tiM 16 of !he lase and tamill.1te fhi:; J£.1.')(: on !.he ~1 (LilY of tho
fi5.CaJ period for which appropriations Wacl rocei\'t:d wilhoul penalty ot apense to you. exC-q)l as the pc:lrtion arRent for 'Which fund.. shall have been
a.ppropriated and budgeted. AIIta5t thirty (30) days prior to Ibc tOO ofyour fiscal year, }'our chiefc;xecutl...e officer (Of legal counsel) shall certify in
lvr1tina: that (a) lUnds Iu.,.c not been 'PPlOpriatc:d for the upcoming fls.cal period. (b) such noo-tippropriatioll dJd oot re..ulc from any ad CIr faill,J.te to
act by you. and (C»)'Oll have exhausted all fu.ncb JegaUy availablo for the p.ayment of Rent

4. UNCONDITIONAL OBUGATION. YOU AGREE TIIAT YOU ARE UNCONDITIONALLY OBUGATED TO FAY ALL RENT AND
ANY OnlER AMOUNTS DUE UND£Il TIllS LEASE IN ALL FISCAL YEARS IN WHICH FUNDS IIAYE BUN APPROPRfAT1:n NO
~IAITER WIIAT HAPPENS, EV£N rFTIIE EQUIPMUlt IS DAAtAGED OR DESTROYED,IF IT IS DEFECTtVE OR ... YOU IIAVI:
TEMPORARY OR PDlMA/aNT LOSS OF rrs USE. YOU ARE NOT ENTITLED TO ANY R£DucnON OR SF.T-OFF AGAINST
RElIT OR OTlIER AMOUNTS DUE UNDER nrlS LEASE FOR ANY RUSON WHATSOEVER.

5. D1SCLAlMXROrWARRANnES. T1IEEQUlP~UHTISBEINGLEASED TO YOU IN AS-ISCONDITION. YOU AGREE THAT
Lf.SSOR lIAS NOT MANIfI'ACTtJRI':D TIm EQlIlPmNT AND TIIAT YOU IIAVI: SELECTED nrE tQlIIl'MENT BASED UPON
YOUR OWN mDGM£NT. YOU IIAVE NOT RELftD ON ANY ~TATEMENTS LESSOR till: rrs EMP'WYEFB HAVE MADY_
U:SSOR HAS NOT MADE AND DOES NOT MAKE ANY urR.I'.SS OR rMPUED R.I:PRESENI'ATIONS OR WARRANTIES
WIlATSOEVER, INCLUDING WITIIOur ImITATION, TIlE EQUlPMVIT'S MERCHANTABII.ITY, FITNF-SS FOR A
PARTICULAR PURPOSF. SUITABILITY, DESIGN, CONDmON. DURABILITY, OPERATION, QUALITY OF MATERI.HB OR
WORKMANSIUP. OR COMPLIANCE WmI SPECJl1CAT10N5 OR APf'LICABLE LAW. VOiI ace aware afthe runne nr(hl~ EqtlipnlCllt
manufacturer and you will contacl the manufacturt.r for a description ofyour warranty rights... If the maoufactun:r has provided Le:ssor with B

wammty, Lessor assigns i~ rig,bl!: to such warranly 10 you and. you may enforce: ail wuraoty righ~ dirett.ly against tile manufacturer of U:ic
E4uJpmCl1l You &&t" TO settle any dispute you: may Mve .regarding performance of the EquipmentdiredJy with tb<; manufacturer of the Equfpmcnt
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'- TrrLl. A.ND SECURITY INTERlST. Uolcs:s othctwisc Rlquircd by the laws: oftbe state where you are toea.ted, )'{lit sh.all ha'lo'C: title lJ) U)C
Eljuipmeot immcdialcly upon delivay and sbaII be d<cmed to be the oWller of the Equipment as long as you are 1>01 in def.oull under tills l.eas.e. In
the etent ofa default, title to the Equipmc:ot sballl<'letlto L=or free and clear ofllD)' ri&hlS Of "lteresl you may have in the Equipment. To =ure
all oryow oblipjon to I...essot under this Lease you b.c:reby grant Lessor. security interest in (a) the Equipment to !he ~tc:n, of your intcr~ in tho
F-'luipmen~ (b) anything auaelted, odded, "'Placed and/or substitulOd to the Equipment a' any time, (e) any Jll<J<1ty or property f",no the sale of the
EljuiplllCllt. and (d) any money from an~ claim if the Equipment is lost Ill" damaged. You agree that !he security In=1 will no' be affected
ifth~ l..ease i3 changed in any way.

7. lSi:, rtLUNTENA."JCE AND REPAIR. You win DOt move the Equipment from the Equipment Location without l...e.1sor', advance writlen
consent YO'J will give Lessor reasonable = ID the Eljuipmdlt Location so tb3l Lessor "'" cber:k the f"Juipmenl', existence. coodition aad
proper maintenance. You will u.<iC the F..quipme:nt in the manner for ~cl'l it was intended. as required by aJl appHcobf<> manuals and instruction.1, ICC
keep it eligible roJ'" any manufacturer's certifiC3tion and/or sL1lKbrd full.service maint.cnnncc: contracL At )'our t)wn CO~ and expense, you will keep
the f'AfUipffifJ"lt in good repair, condition and worling order, ordill~ w~ and tear cxt:eptOO. You v.ilJ rwl make lilly permancnl nlrerations to the
Equipm~nl

8. TAXES. You agn:e that you will pay 1.=«, wilen l.avoiced, all biX<s (includlng any saJe;, usc and J'Cl""OnaJ property c.xesj. fine.... in""",,,' ",d
paul'i.. relating [0 this Lease and the Equipmeot (,",eluding ""'.. bo:led 00 I.=«'s net inC()me~ You aF1"" 10 fit, ..y required personal property
ta., rdUm$ and, if Lessor ws. you will provide Lc:ssot with proofofpayment. Lessor does nol have:: to contest any tax L~cnl'i,

9. INDEMNITY. 1.=or is IlCl n:spomible for any injuries, damages. penalties, e1aims or to.= inducing legal expen=. incurrOO by you or any otha
pe=n =sed by the tnIIISpOfta1ion, inJlOllalion, manofaclute, selection, purdlase, lease, n_ill. po=ion, modificalicn. mainl=nee.
condition. operation. use. return Or' disposition oftbe Equipmenl To the extent pc:nnittcd by law, you agree to reimburse I..e;..·'or for and defend
[.et:SOr ag:a.iMt any cWpU for sutb lmsc5. damages. penalties. clainu. iJUurie!., Of txpen.$C$.. This lndctlmiry continuC3 c'o'en after thi'i I..ease ha.-.;
c.,plrcd. for acts ()r omissions lhaJ. occurred during the Lease Term,

10. WmnYICAnON. You authorize Lesror to insert or correct mis&ing infonnation on this1~ including your olTtci.l1 name, seriaJ nwtlbeM and
any oilier information de3aibing the EquipmcOL Lessor wiU send you copies, ofsucb chaogcs. You will at[och to Ole Equipmenl any name plates or
sticke~ l..cssor provides you.

11, LOSS OR DAMAGE. Y<>u arc: responsible fonny Ioos of the Equipmc:ot from any cause lit aU. wbethcr or oot Insumd. frDm the ,ime the
Equiptnellt is shipped ID you until il is mumed ID 1.ess«. (fany item ofEquipment is losI, stolen or damaged. you will promptly notifY l-=or of
""" C'lCllt Then, at !.=or's opdon, you will either (I) repoir the Equipmenl SO tha'it is in good <andition and working order. eligible for My
manuFllClutcr's cettilication, Of (Il) pay LCSSOr811lUDOunt equa.l1D the Net Ilool< Valuo (as delloed in S«tion 14) ofth< Ios~ stolen or damagoo
F.quipmcnl lfyou have satisrJCd your obligalioos under this Section II. L=or will forward to you any insuran", p"x=ds which l.es.sor =eivos
for lost, damaged. or d~1royed r:.quipmenL Ifyou are in default. Lessor will apply any in.surancc: proceeds ~'iOf receivcs to reduce your obligations
W1<lcr S«tion 14 of this lease.

12. lNSVRANCf. You agree to (a) keep the Equipmenl fully Insumd against loss, naming I.=« as loss paycc. JIlId (b) oblajn a gcncm.l public Iishllity
insurance policy covering hoth ptr.IOWI1 injuty and propatydatnage in &IDOW11s not I"", than l.=may leU you, oan>ing J.essor as odditJonaJ
irtsuJ"t'd, unttl you have met all your obligations unck:tthis lase. l..essor is uDda' no duty to tell you if,)'our~ coverage is adequate. The
policies sIWJ stale thaiL~r is to be notified otany proposed cancelhuion at least 30 days prior Co the date s.::t for cancelJ.<ttion. Upon Us.o:;or's
rtqtle'lt, you agrte to provide f..es."JOr with certJJka.tes or other ~vidmce ofioslU'1l1lCC! aceeptll.b~ to Ltssor, If yO!.l do oot provide Lessor with evkJctloCt:
of proper insUrance within 10 da~ or Ltssor's rcqUCSl or Lessor tecdves notice ofpol1cy c:ancelbtion.,.l...e:>sor may (but u....,""Wlor is not obligated to)
obtain insurance on Lessor'! inlcrc:st in the Equipnx::nt at)'OUT QpalSe. You will pay all inswtI.nce premiums and n:lated charges.

13. DEVAULT. You l\ill be in default under this [..ease ifany ofthe following happens: (a) Lessor d0t3 not rcctiye any Rent or other paYlllcntlL)t
wlllcr this l..ease within 10 days aftct its due date. (b) you (ail to paform or observe any othc:r promise 01 obligalion in this L.ase and do not 0011'«1

the default within 10 da)'S after lessor sends )'OU writ1a:l ooticeofdei1wlt. (e) any repn:sent.at:ion.. ~ty or st.ak:menl you !'lave made in thi."i Lu.">C
shall pro'o'(: to have been b1se or mWcadlng in any rnatctiAI rtSpeCt., (d) any insurance eatrier cancelS' or thtea!cns to caned any iM..ll"ar.cC on the
f"l"ipmcn~ (,) the Equipnl<D1 or any part of il is aoo,e<t, 1IIeg>lly used. misused,lost. destroyed. or damagod be)ond "pair. (f) a petition", fikd by
or agalrtsl you undc.:r any bankruptcy or insolvency laws. or (g) you ddaull on any other agreement between yeu and Les.-;or (or Lessor's affi!iB.!~),

14. REM:tDJES. Upon the occurrcnce o(a default, Lts:sor may. in ill sole disaclion., do My or a.U of the following: (8) provide writltn ootice to you of
dd"aul~ (b) as fiquldated damages for lossofl borgaln lIIld not as 0 penalty. deel... due and pa)'llble, the prescnl \~be of (i) any ..d 3lllllOOunts
whi<:h m:sy be then due and pa)wle by you to Lc.coor under this Lease. plus (if) a.1I Rent pllymet1U rtmaining lhrough UIC end of the Lease Tenn,
discoUI1!ed at the higher 0£3%or the klwtm rate allowed by law (collectively, lheNNet Book Valuej, l.es!.Dr has the tig.hf to require )'00 to male 1M
Equipment IrInilable to L~r (or repossession during reasonable busi~ OOUf3 orLe.<;sor may repos:sc.~ the Equipment, so lDng a..r:: Lessor docs not
breach tile peace to doing so. or l...essMtnay use legal pro«:ss in. c:ompIianco with applicable taw pursuant to court orda to have the Equipment
rtpo:S5eSSed, You will not make any claims against I...c:s:Joror the Equipment (or trcspa.s.s~ dama&c or any other~n. rr I..cSSO! lalcs possession of
the Equipment l..ewx may (8) sell or lease the Equiprncnt at public or private sale or lease,. andlor (b) ~cn:isc such ot.ber rights as muy be aJlowed by
applicahle law. Although you agree thai: U:ssor has DO obliption to seU the Equipmeot. if1.cssoJ dQC:S sell the Equipment, l~'iOr will reduce the Net
Bock Value by the amounts Less« receives. You will immediately pay Les.soi the rc:naining Net Book Value. You agree (a) that [.e.'t">O.f only ncc:ds
to give you 10 daY" advance notice of My sale and no notice oradl'trtising. (b) to pay all oflhc costs f~lr iocurs to enforce LCS50!'s rights against
you. including Inomcy's feu. and (e) that Lessor Win rttain all ofLes.sor's right! a.g.aio.s( you even if 1..cMor tloe1 not chooS(': 10 crlforce them at the
lime of your defaull

IS. YOUR OmON AT f.ND OF LEASE. Proyidod you lfC noIl.adef8Ul~upon ap1rat1O<l of the Lease Tcrm you have the option 10 purcha<e all but
IInlless!h1D all ofO,e Equipmen' for Sl.00 (PhlS oJl sal.. and other applicable tax...).

14. RETURN OF EQUIPMENT. It (a) dcfauU occurs. or (b) a non-lppfOpriation orrund.~ Ol:aJrs in aceordanc~ with Scc1ion 3, you will imm~iatety
retum lhe Equipment to any locaiion(s) in the continental Uoiled Sb1c:s and aboard any caniers(s) Lessor may designate. lbe Equipment mu.<;.t be
property paclc.ed for shipment in acoordiJlCe with the rnanufacturc:r's nxommcndaLions or Specifications., rrei.&h' prc:p.aJd and jllsured. mainl.;)ined in
xcortlance with Section ,~ and in"Average S31cable Coodilioa'·, N Avcrngc Saleable Condition" mean5 trult all cf (he Equ ipmcnt is inunediately
available (or use by .mird pari)' buyer, U:'let at Jessee. other than yourself;. without !.he need for l11y r~palr or refurbi."Junent All Equipment must be
free of marking'!, You win pay Lessor for any missing or defcdive port! or aeces:sorics. You will wnlinue to pay Re.nt URlillhe Equipmenl is
r~jved and acetpted by Lessor.

17. YOUR REPRESENTATIONS AND WARRANTI£."1, You hmby represen:t and Warrdl1lto Lessot lhal fl$ of the date orUlj_~ f..ea'>C, llfld
throughooJ tile Lease Tetm~ (a) you are the entity indicated in this Lease; (bJ you arc 11 Stale or a fully constituted poliiica.1 $UWivision or !l.b"t:m..)' of
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the Sial, in whieb you are I<>W<d; (c) you are dulyorpniled and existing under U>e C-Onstilution and laws of the Stale in wtticll you are Iocaurl; (d)
)'Qu outboriud to "'let into llIld ClUT)I out your obligati_ under IhiJ Leas<. any do<ument.'l re1l1live to the ""'llli.irWn of tbe F"luiprnenl 'od ltJy other
documents requirtd to be deUvcn:d in conn0l.1ioo with this Lease (collectively. the"Docurnc:ntsj~ (c) the Documents h,I\VC been duly aulborizui,
CXetUled.and delivered by you in acoorda.nce with all applicable laws. roles. ordinAnces. and regul81ions. The DOCutnenl3 are valid. legal, binding
agreemmt3., cnfUfceabte in~ with their It:t':nl$. lbe persoo(s) signing the Docume:rlilS have the authority to do so, BI'C Bding with th,: fun
aulhoriL'Uion Ctfyou governing body. and hold Ihc affica indiea1ed below their sigtUlJ1J.le. eacl'I ofwhicll Are ~uj~ (i) the ~"l..lipmenr is es.5Cnti&I to
the immediate pc:t'formance of a gOvt:m.maltnJ Of proprietAry fundioo by you within the scope ofyour alIthorilY and IDalI be us.cd during the Lease
Tenn only by yoo and only to p<rl"orm such functioll; Wyou inlel>d to IIS<l tI>o E<juipm<nt roc the entin: Le= Teno and <h,11 take all nocessal)'
action to inclUde in your IllDml budget any funds roquiItd to fulfill your obliptiom for ead1 ii.l<aI Y= during ~l< Lea", Tam; (h) you have
<omplied fully with all IIJ'PliubJe law governing opm m<elings, public bidding and appropriatiOl1.'l n:quUed in conno:Won wil1l this Le= and It..
acqlili:itiotl ofthe Equipment; (i) your obligalions to n:mit Ren' under 1.bL"I" Lea.t.e coostitutcs a current cxpcn.\C and nol a debt under applicaMe sta1e
law. No provi1ion aftbis Lca:so conmhJIcs a pledge: ofyour tax Ofgc:neraJ r'Cvenues, and any provision which is.:;.o constructed by l\ ~)lJrt of
COlnpeteDt jurisdiction is void from the inception of this lease; (j) aU payments due and to borome due during your (.wTClll fl'i:CZ.J year Me within Ibe
fi8taI budget ofsuch yc.a.r, and are lncludcd 'WlthinllIl·~ and uneneu:rnbc:red appropriation tUl1CtJlJy available for the~ of the
Equipmenl; (k) you shaJJ not do or cause to be done aay act which shall C8.USCt Qr by orni$sion ofany Id llUC)W (be iot~-r portion ofany Rent
payment to bc<oOl< includible in !=or', gross income fot Fcdc:nIJ Inoomc: taxation purposes nndcr !be Int<l"nlJ Rev""U< CDde of 1986, .. lIDlC1l<lcd,
(the "Cndc"); n) you sh.ill maintain 0 ccmpl<:le lIlld _ n:cord ofallllSSignment> of this L<4se in tbc form sutlieialt to coolply with the booI;
enlry f<qUUements ofSoction 149(0) of the Code IDd the regulations pmeribod there UDder from time to time; (m) you shall CDmjlly with tI>o
infomwiOl1 reporting rtquiremeots ofSection 149(e) ofthc- Code; lhK:b compliance mall ioc1ude, but oot be flmitcd to. lhc::' ex.«''1.Ition of IRS }'oon
8038-<) Of 8OJ8-<)C; IDd (n) 011 f1lUlnCiol IDIonnation)'OU havt prnvlded to !.=or i. true and """""'" and provides a good representation Of}'Oill

financi:lll condItiOf'!.
18. YOUR PROMJSF.s. In oodition to the other rrovisklns ofthh Lease. you agree that during the tcnn oflbis Lease (a) you will promptly n£l(j[y

Lt.ssor in wriliog i!you move your principal office- or)"QU chanlC your DlItnC or legal structure, (b) you will provide to t~"Or Slk::h fill.'illCill.!

infnnnat;on'" may reasonably reqncot from lime to time, and (c) you will take any action 1.=reasonably n:qu",,", to protect I..=r'. rights in the
Equipment and to meet your obligations uoder Ibis I.casc.

19, ASSIGNMENT, YOU WILL NOT SELL, TIlANSSER, ASSIGN. PLEDGE, SUB-LEASE OR PART WITH POSSESSION OF Til[
EQUIPMENT OR FlU: OR PI:RMIT A WEN TO DE F1u:DAGAINST nll: EQUIPMENT, Y"" will nO! attach lU1y nftho Equipment to
IW)' real cm.t¢.. Upon Less.ot~s rea:soonb1e requesl and at your cost. you will obtain &ocn each pcr.K1n having an interest in (he real CS1a.te where the
EqUipD1Cll1 is located a waiver nfany right> they may have in the F,quipmcnl

20. ASSIGNMENT BY LESSOR. This Lcaac, and th. rights ot!.=or bereunder and in and to the Equipment may be assigned and r=ign<d in
whole or in pm1 to one or more a...~i,gnees by l.essor cr it5lSSignees aJ My time wilhoul tile fl¢G¢'i:Sity ofobLaining the consent of l....esse-e; pro~'ided.

howtvO", 00 such wIgnmcnr or rea:ssigJlmeol shaJl be dJ'cctIvc unless and WltiJ l.cssee shall have been- given wrilten notice of assignment di~losjog
the name and address oflhc assignee or its agent authoriled lO f(:(;Clve payments and olhawise servia; this Lcas.e on it~ bcM.lf: l}poo receipt of
notice OfBSSigmncnt,. l.c..olsc:e agn::.es to record the.:sa.r&c in recon1s. nllinlaiDetJ fOl" such purpoe;e,.and further. to mak:c all paj'111alu as dc:aignated in !he
:u:signmcnr,. DOtwithstaoding any cl~ defense. setoff Of counk:rclaim whatsocV(f (wbdhet arising from a breach oftbis Lease or otherwise) that
Lessee may from time to time bav!: ag.a..instI~ or Lasor's IMign=.. Les.scc agrees to exeeute aU documenl:S., including acknowledgmci1ts of
assignment, which may reason3b1y be requested~ l4wr or itsassignecs to protect their interests in the E:Aluipmc.nt and in this Lcase~

21. COI.LE£TION EXPENSES, OVERDUE PAYMENT, TlRMINAnON, ¥oo agree Ibat!.=or "'" but d<> DOl hove to. tak' OIl your bcllaJfany
octioo which you wi eo Uke 15 required by this Lc:ase. and l..cs:!or·s expenses will be in addition ro !hat of the RaH which yoo ow¢; LCSWf. If Lessor
receives aDy pa)1DCllt from Lessee IlIkr the due~ l...cssec !\haIJ pay Lessor on demand u a late charge five per cent (5%) of ruch overdue amount.
IimHed, however, to the maximum amounl allowtd by law. Upon thirty (30) days prior writteo oottee by Ussee to l.cssor. and SO long as thcro is DO

Event ,f!lcf..It then existing, l= shall have the opfun kI purcha<c 011, but not Icss thltJ al~ of the £quipmcl1t C<lvcn:d by the t.<:asc nn any Rent
Payment du, date by paying to L=oc all Rent Paymcnts then due (lDOluding accrued inte=l, ifany) plU3 the Tenoination V,llIe amount "" Il>rth 011
the Paym~ Sclledule to the applicable I...ca.sc for such dale. Upon sal.fshctj()n by l..t$$ee of such purc:hasc coodirioIU, [..c:s.tOr 3hall micas(; lIS Lien on
such Equipment andI~ shall retain its title lO such Equipment "AS-Js. WHERE-IS'" without ~tation til' warraoty by l..esscr, e:c.prc5:'i or
implied. ex~ for a reprcsentatioo mat such Equipment is free IlId clear of any Liens created by Lessor.

22. AGRUD LEASE RAn: FACTOR. Ynu tmdersIMd lhallheEqni~tmay be pur<ho.scd for cas1l (lhe'Equipm<nt Coon or it may he 1¢,".Cd.
By signing th.is Lease. you acl::Dowledge that you have chosen to lease the Equipment from l..c.ssor [or U\.e Lcaso Term nod that you have ngreed to

pay RenL F.am pa)1nenl ofRenJ inc.ludes a principal amount bast4 Of] the Equipment Cost ahd a 1C3SC thatge rate. If it i.~ determined that your
paymmu U'l'lder this Lease ~1f in M interest payment higher than. allowed by tpplkable law. fhe:n anyexccu inle1cst colk.c.{ed will he applied 10
the rep:aymalf ofprincipal and interest will be cl1uged at the highCSl tate allowed by law. [n no event wilJ Lessor dutgr::: or n:cci\'C or will you pay
any amount.! in CXct.S.f of the legal amount

23. MISCELl.ANEOUS. This l..case contaiN the entire agreement and SDper:sede$ any conflicting provision ofany ettuipmenl purcha...->e onlet Of ilIIY
othengreunenL TIME IS OF TnE ESSENCE IN TIllS LEASE. Ira court find> any provision ofl.=e to be unenforttal>lc, the remaining
IconS nf!his 1.= sh'lI n:main in elted. nns LEASE ISA "FINANCE LEASE" AS DEFlNKll IN ARTiCLE 2A. OF TilE UNIFORM
COMM£RCrAL CODE. You autborilc Lessor (or Les:sor', agent) 10 (a) obtain credit tc;poJU. (b) make such oU,er credit inquires tl<; U.s.:SM may
deem noc~. and (e) rumish payment history infon:naf:ion to credit reporting agencies. Tca the extent pennitttd hylaw, Les.'>O( may charge you a
fee ofS250.00 to cover 1..essol·s documentation aM inve$ligaJ.lcm costs.

24. NOTICES. All .ofyoor written notiees to Lc3sor must be sent by certified majl 0( t1;COgnjz.ed overnight delivery scrvit:e, postage prep3id. 1O LeSSQr
al1~r's address stated in lhi! Le&e. or by facsimile t.nmmti.ssklQ to~r's f4C:!unile lelephonc Ilum~. with 000 confutTUl!iotl ofrtecipt. AIl of
Lcsror's notices to )'00 may be sent first class mai~ postage prepaid,lo your address stated in lbls 1..ea."C. AI any time ana til is L.c:a.sc is sigocd, you
or Lessor may change an Ilddte,s$ or facsimile tekphonc number by giving oolice to the other of lhe change.

25. WAIVERS. I.ESSOR AND YOU EACH AGREE TO WAIVJ:, AND TO TAKE ALL REQUIRED STEPS TO WAIVE, Al.I. RIGIITS TO
A JtlRY TRIAL. To the extent you are permitted by applicable l4W. you waive all rights and rcmcd.ie.."l: ronfc:rred upon a lessee by Artidc 2A.
(Sectioo... 508-522) of Lhe Uniform (,AmmctdaJ Code induding but not lim.ited lo your rights to; (a) cancel or repudjaLe lhis Lease: (b) reject or
(e...o~ AC(;CptarK:<: oflhc Equipment; (e) n:coVa' damag,es from Les:sor fO( any breach o("'WlUlty or for any otha rC$on;. (d) gr.mt A s.ectlrity inlerest
in ;my Equipment in your pos:sessiol'l. To the extenl you are permitted by 4ppJicable law. you wa.ivc any rights you nuw or laler may ha\'e ullJ~ any
~tllC or otherwise which require! Lessor to ~J or otherwise USC My Equipment to reduce Lessor·s damages, which requires Le'l.'iO( 1.0 pro't'idc you
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with ";tiee ofdetiwll, inlellllO 1llXC1eral< _to bc<omillg due or acoelaa<loo ofamolllll> bctoming due, O£ which may OIbawise limit '" modiJ
Illy of Lessor', rigllts or r=ncdks. ANY ACTION YOU TAJa AGAINST LESSOR FORAA'Y DEFAULT. INCLUDING BREACH OF
WARRANTY OR INDEMNITY, MUST BE STAIlTW WITHIN ONl: (I) YliR AFTER TID: EVENT, wmclI CAUSED IT. 1.=, ""
noc be liable for 'l"ci& p<sfonnancc rJ lhls I.aoe or We any looses, damages, delay or faBun: In denver EqWpmcnt

u. SMALL ISSUER STAnMENT. Ussee hereby =tifies to l.<ss<lr and il3 ....ign. that: a) tho 1.= designales !he l.<::= as a
"Qualifed Tax-Exempt Obligatioo" fo< the purpa;cs of s.ction 265{bX3) ofthe Code; b) Lasec wiU own and openlC tho I'.<jnJpmel
in the perfonnance of its public jlIJI'JlOSC'; md the F.qnipmaM will DOl be subject to the use or coo",,1 ofany other enIiIy; 0) Lessee
wiU not designate more than Teo Million Dollars ($10,000,000) ofblx-ox.mpt obligations during the current calcmdar y......
"Qualitled Tax-ExClllpt Oblilllllion", Lasec reasaaably expecl3to issue no more t!Ian Ten MlUIoo Dollars ($10.000,000) ofw:
exempt obUgalion.o during lIle current calendar)'C'll'; md d) For purposes ofParagrapb 3 herein above, the ISmOOnl oftax-<lXtflllll
obligations stated as either issued or designaltd '" "qualifltd Tax-Exempt Obligations" includes tax-exempt oblig1lliom iillJ<.d by all
subordinate entities of Lessee. as provided in Section 265 (b) (3)(E) oftllQ Code_

IMPORTANT, READ BUORE SIGNING. TIlE TIJWS OFnnslLUESBOULD BE lIMD CAJlD'UUY Bl.C.AuSi-ONLY UIOSl':
TUMS IN WRTT1NG ARE ENYORCI:AIlLE. 'I'EIUIS OR ORALl1lOMlSESWHIOJ AJIJ: NOT COHrAJ!O'.n IN nus WJtln1N
ACIllDaNT MAY !'lOT BJ:LEGALLY XHroRcm. mr: TERMS Of'nns LEASJ: MAY ONLY BE CllANGID BY ANonn:.R WJU1'T[J'
ACIllDaNT IlETWU.N YOU AND lZSSOlt. YOU AGRU TO COMPLYwrm TID!. TDlMS AND CONDITIONS OF TIUS LFASE. YOt
AGRUTIIATTID: EQUIJ>MEHTWILLIIE USED FOJlIlllrolESSI'URf'OSIS ONLY AND NOT fOR PERSONAL, FAMILY OR
1I0USr.aOLD PUIU'OSE8.

YOU CDlTIFY TIIATALL TUE INl'ORMAnON GIVEN IN nus LEASE AND YOUR APPUCATlON WAS CORRl.Cf AND (,'(}MPI.tTE
W1lU1 TII1IlI.I:ASJ.: WAS SlGNJ:n. 11IISLEASJ: IS NOT B!ND[!'fG U1'Ol'ILMSOH OR EJll'J:CTlVE UNLF..SS AND UNllL LI:SSOR
I:XECUTES nus LUS£. 1llIS LEASE WILL BEGOVEIl!'IID BY nu:UWS OF nu:STATE OFTHI: I J:&sn

Sull!v;ln County Government Agency
("Lessee')

X

--
r..-3411 Highway 126 STE
Blountville, TN 37617

National City Commer£ial CapItal CorporaIlon
("lessor')

x

995 Dalton Ave.
Cincinnati OH 45203

OPINION OF COUNSEL
I have IlCted as coonsello !he abovl>-ref«'ClI<:ed Lessee (ille "Lessee") wilh respect to this Lease-Purchase Agreement by and between !he
Lessee and Lessor (the "!.ea.,e"), and in this capacity have reviewed the original or duplicate originals of the Lea-'C and such other documentl
IS I have deemed relevant Based upon the foregoing, 1am of the opiJtioo!hat (A) LoMee is a stal<: or a fully constituted political ,ubdivision
"agency of. sllllC within the meaning ofSection 103 oftheIntemal Reveoue Code of 198/i, as amended; (D) the execution, delivery and
)Crfo~ of the I-""C by Lessee bave been duly authnrized bY all necessazy actioo 00 the port ofI=; (C) L'>e Uasc cons!itules a legal,
",lid and biodJng obligatioo of Lessee enforceable in aecor<bnce with its terms, except .. limil<:d by Jaw, ofgeneral application affecting the
:nfo=menl ofcrediton' rights, and dOC! nol constitute a debe ofLes$eo which is prohibited bY stal<: law; (0) the .uthorif.atian, approval IUld
,"ocutioo of Ibo Lease and all other proceedings of Les$eo relakd to the transactions wnl.cmplakd therebY have been performed io ac«><'daoce
vilb all open-meeting laws, public bidding laws, IIld ali Olber applicable stale laws. lb. undersigned certifies th3t {s)he i< an artomey duly
lUthorized to practice law in the State of-,-_===-,--~
I1>c foregoing opioioos are limited to tho laws ofsuch State and federal Jaws ofthe United Stateo.

Attorney ofLessee

By:
Print-:cN:-am-o'-----
Law fum: _
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CERTIFICATE OF ACCEPTANCE

QUANnTY EClUlPtlENT 1I0ca. & DESCRJPTlON SERIAl. NUIIBER

QuaIlli'j ~ Seria.

,..""",=:::;-=•.--"No~.esetiOi ACLS Manual ;wl4'
cab.. NlllP _ and hos<>, 12
load wi 1 step patient cablo ,
Inl<lgo>led Illuo tooth & Non
Irl'o'a.slvo pacing

1 E _ ACl.S lola....., ;w'~'

cab" HlllP _ and hos<>, 12
lead wi 1 step potIool cable ,
lntagralod Blue tooth & Non
tnVllOlVepamg

1 E _ ACI..S Manuol ;w'4'
coblo NlBP 01! and hooe. 12
load wi 1 Slop potIont cablo ,
Inl<lgraled Blue tooth & Non
Invoslve pamg

3 E Series Onlu CAPNO 5
Mak1streRm CO2 Sanao.r' and
Cablo

3 '" SMesIE Emma! Paddlo
"-"bIt

3 Zoilllasa P.,.,....CIlD_ ()(.4
3 ~ meg PCMCIA DatI Canlo (2

per pO)
3 2 YR Extended W.rraoIy 2+

OptIons
Lessee, throogb its authorized representative, hereby certifIe. to Les:lor that;

I. The Equipment has been delivered to the 10C0li00 where i1 will 00 llS«l, which is tho EqujplIlent Location given in the Lease.Purchaso
Agreement ("LeaSe");

2. All oftte Equipment has been impect.ed and is (a) complete, (b) properly installed. (e) functioning, and (d) in good WOrking order;
3. Lessee 8C<epl.1 the Equipment for all purpos<s under lhe Lease as of ,200_ (tho "Acccp'ance Date"), which is

the date 00 which the Equjpment Wll.! delivered and inst:alJed;
4. The equlpa>ent is of a size, design, capocity BIld monuflldure acceptable to Lessee and 'ui1able for L=cc'S ptlJpooses; nnd
5. Lessee is not in defuult under the Lease, no Non-Appropriation of Funds (as described in !he Lease) has occurred, nnd .11 of Lessee',

_cots nnd promises set fO<1h in tho Lease are lnJe and COl'fCCt.

~ is bereby authoriud to ins<rt serial numbers on the Lease.

TIllS CERTfFlCATE OF ACCEPTANClllS SIGNED TIUS _ DAY Of _

Sullivan Coontv Government Agency
('Lessee')

X

,..
3411 Highway 126 STE
Blountville, TN 37617

. ~,200, _
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SCHEDULE OF PAYMENTS

Atbched to and made a part of that certain Lease-Purchase Agreement dated lL'I of December 20, 2006 by and between
National City Commercial Capital Corporation, as Lessor, and Sullivan County Government Agency, as Lessee.

Rent payments are payable as follows:
Paym<>nt No. Dab> Paym""t Inlareot Prinelpal

1 4.380.00 0.00 4,380.00
2 2.100.00 491.20 1,698.80
3 2,190.00 476,46 1,711.54
4 2,190.00 4lI5.63 1,n4.37
5 2,190.00 452.70 1.737.30
6 2,100.00 439.67 1,750.33
7 2,100.00 426.55 1,763.45
8 2,190.00 413.32 1,776.60
9 2.190.00 400.00 1,790.00
10 2,190.00 380.58 1.803.42
11 2.190.00 373.06 1.816.94
12 2.100.00 359.44 1.830.58
13 2.100.00 345.71 1,644.29
14 2,100.00 331.83 1.858.12
15 2,100.00 317.95 1,8n.06
16 2,190.00 303.91 1,886.09
17 2.100.00 269.77 1,900.23
16 2,100.00 275.53 1,914.47
19 2.100.00 261.17 1.928.83
20 2,100.00 245.71 1.943.29
21 2.100.00 232.14 1.957.86
22 2,190.00 217.46 1.9n.54
23 2.100.00 202.67 1,987..'l3
24 2.100.00 187.77 2,002.23
25 2,190.00 1n.76 2,017.24
26 2.100.00 151.63 2,032.37
27 2.190.00 142.39 2.047.61
28 2,190.00 127.04 2,062.96
29 2.190.00 111.57 2,078.43
30 2,190.00 95.99 2,004.01
31 2,100.00 80.29 2,109.71
32 2,190.00 64.47 2.125.53
33 2.190.00 48.53 2.141.47
34 2,100.00 32.48 2,157.52
35 2,190.00 18.27 2,173.73

'As provided in Section 21 of the LeaS&-Purchase Agreement

Tennlnatioo

66.821.53
55,08il.75
63.342.Bil
81,584.12
59.812.08
5<3,026.74
58.228.02
54,415.81
52.590.01
50,750.52
40,897.24
47.030.67
45,148.89
43.253.61
41.344.12
39,420.31
37.482.07
35.529.31
33.561.91
31.579.75
29.582.73
27,570.74
25,543.67
23,50139
21,443.81
19,370.79
17,282.23
15.178.01
13.058.01
10,922.12
8,770.22
6,602.17
4.417.88
2.217.20

000

Sunivan Cwntv Gov!!mm!ll!l.6ill>.=,Lessee,
X
Authorized Signalu",

PtlntName

Title:

3411 Highway 126 STE
SlounMIIe. TN 37617

National City Cotnm~c!a1 CapitalCQ~O
,LOSSOl")

Oy:._---
TIue, _

0'95 Dattoo Ave.
Cindnnati. OH 4.5203





AND THERElJPON COUNTY COMMISSION ADJOURNED UPON

MOTION MADE BY COMM. HARR TO MEET AGAIN IN REGULAR

SESSION FEBRUARY 20, 2007.

STEVE GODSEY

COMMISSION CHAIRMf N




